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PART II: MONTHLY COMMENTARY
In a busy month for BC we were delighted to announce our appointment for the Africa Oilfield Logistics (now Atlas
Development & Support Services) dual listing in Nairobi. This will be the first ever NSE listing of an AIM listed company, and
we expect it to be the first of many companies in the sector to list in Kenya. We also announced the oversubscription of our
private placing for Flame Tree Group ahead of it's GEMS listing by introduction on 6 November. We expect this to be a great
step forward for GEMS in Kenya as well as for FTG and its new shareholders. Please find more detail on p7.
In oil and gas, Kenya’s emerging onshore oil industry received another significant boost this past month as Toronto listed Africa Oil revealed a
major upgrade to its estimated oil resources at its two exploration blocks in Kenya’s South Lokichar Basin. Total 2C gross contingent
resources increased 67% to 616 million barrels of oil and total 3C gross contingent resources increased 52% to 1.29 billion barrels of oil.
Similarly, In Uganda the Petroleum Exploration and Production Department announced that the estimate of country’s petroleum resource
base has almost doubled with an additional three billion barrels in the Albertine region.
In mining, Gunson Resources Limited announced that, subject to shareholder approval, it has agreed to acquire 100% of the shares in
Tanzania’s mineral sands focused Strandline Resources Pty Ltd while IMX Resources Ltd completed a placement of 110 million shares and
raised USD 2.97 million to be used to fund exploration of minerals in Tanzania.
In private equity 3 investment deals were announced in the mining and ICT sectors in Kenya and in the renewable energy sector in Uganda.
In M&A we saw 4 deals in the banking, insurance, ICT and mining (see Deals on p5). The landmark deal this month was the exit of PE firm
LeapFrog Investments from Kenya’s insurance firm Apollo Investments to one of the world’s largest reinsurance companies Swiss Re Group.
This follows last month’s entry of Prudential Plc into the Kenyan insurance market.
In the month of September, the listed equities market remained buoyant as turnover rose to USD 221.16m (previous month USD 178.31m)
while NSEASI advanced 3.5% to close at 163.45 points (16.7% YTD). Kenya Orchards (+380.3% m/m) and NSE (+147.4% on IPO price) counters
marked the top gains in the month as the small-mid cap counters dominated the gainers list. Net foreign outflows of USD 10.64m (previous
month foreign inflows of USD 37.5m) was registered. Banking counters Equity Bank (-USD4.4m) and Co-op Bank (-USD 3.9m) recorded the
highest foreign outflows as foreign investors cashed in on price gains. In spite of which the counters were up 10.2% and 13.6% in the month
respectively. Oil marketer Kenol Kobil (USD 3.5m) was the most purchased stock by foreign investors, the counter gained 10.1% (-8.4% YTD).
Finally, we are pleased and would like to welcome our new education partner, Strathmore University School of Finance and Applied
Economics (see details on page 6).

Edward Burbidge, CFA
Chief Executive Officer, & BC Newsletter Team

OTHER KEY MARKET INDICATORS
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Interest Rates







Country/Region

Current Base Rate Previous Base Rate

Central Bank of Kenya (Kenya)

8.50 %

8.50 %

11.00 %

11.00 %

Bank of Tanzania (Tanzania)

7.58 %

7.58 %

South African Reserve Bank (RSA)

5.75 %

5.75 %

Central Bank of Nigeria (Nigeria)

12.00 %

12.00 %

Central Bank of Egypt (Egypt)

9.25 %

9.25 %

Bank of England (UK)

0.50 %

0.50 %

Federal Reserve Bank (USA)

0%-0.25%

0%-0.25%

European Central Bank (EU)

0.05 %

0.05 %

Bank of Uganda (Uganda)

Kwale keeps delivering for Base Resources
ERHC plans to drill Turkana well
Uganda discovers more oil
Statoil makes seventh gas discovery off Tanzania
New Dar bourse capital rules to lift Kenyan stock
trade
 IT start-up gets KES 89m VC funding

Inflation and GDP growth
Projected Inflation Rates Projected GDP Growth
2014
2015
2014
2015
Kenya
7.3%
6.0%
5.3%
6.2%
Uganda
5.5%
5.9%
5.9%
6.3%
Tanzania
5.9%
4.9%
7.2%
7.0%
Rwanda
2.6%
4.7%
6.0%
6.7%
Burundi
7.0%
5.4%
4.7%
4.8%
Ethiopia
7.7%
9.1%
8.2%
8.5%
Source: IMF, World Economic Outlook, Oct. 2014
Country
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PART III: DEAL STATISTICS
Total number of deals in East Africa - 2014 YTD1
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Capital
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Source: Burbidge Capital Research
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PART IV: SELECTED DEALS
Date
6th September 2014

Buyer

Seller
IMX Resources

Investment size
USD 2.9 million

Sector
Mining

11th September 2014 Gunson
Resources Ltd

Strandline
Resources Pty Ltd

Mining

18th September 2014 Interswitch
Transnational
Holding

Paynet Group

ICT

18th September 2014 Qatar National
Bank (QNB)

Ecobank
Transnational Inc.
(ETI)

USD 503 million

Banking

25th September 2014 YA Global
Solo Oil
Master SPV, Ltd

GBP 2.2 million

Oil & gas

29th September 2014 Appian Natural Peak Resources
Resources Fund

USD 25 million

Mining

7th October 2014

USD 130 million ICT
(KES 11.6 billion)

Helios, Altice
Wananchi Group
SA, ECP & ATMT

7th October 2014

CIC Insurance

9th October 2014

Swiss Re

LeapFrog, Apollo
Investments

10th October 2014

Acumen &
Novastar
Ventures

SolarNow

KES 1 billion
(USD 11 million)

Insurance

Insurance

EUR 2 million

Renewable
energy

Investment
type
Country Synopsis
Share
Tanzania Australian-based exploration company IMX Resources Ltd has
placement
completed a placement of 110 million shares and raised USD 2.97
million to be used to fund exploration of minerals in Tanzania. The
ASE-listed firm issued a share for USc 2.7. The net proceeds will be
used to finance drilling in its Nachingwea project that has graphite
and gold prospects in South-East Tanzania.
M&A
Tanzania ASX listed mineral exploration and development company Gunson
Resources Ltd is set to acquire the entire issued share capital of
mineral sands focused Strandline Resources (Pty) Ltd in an all scrip
transaction. Strandline Resources has a large licence package
located in a highly prospective corridor in Tanzania believed to
have the same geological setting as world class operating mineral
sands projects in Kenya, Mozambique and Madagascar.

M&A

Kenya

Nigeria's integrated payments and transaction processing company
Interswitch Transnational Holding has acquired a majority stake in
East Africa’s multi-institutional payments provider Paynet Group,
which owns the Pesa Point network of ATMs, for an undisclosed
amount in a transaction which will involve a share swap. The deal
has widened Interswitch’s footprint in Kenya and provided it with
70 financial institutions and over 2,000 companies that Paynet was
serving.
M&A
SA
The Gulf’s largest lender Qatar National Bank (QNB) has acquired
an 11% stake in pan-African bank Ecobank Transnational Inc (ETI)
for USD 283 million a few weeks after taking up a 12.4% stake (both
ordinary and convertible preference shares) in the group from
exiting Nigeria’s Asset Management Corporation for USD 220
million.
Share
Tanzania AIM-listed exploration and development company Solo Oil
placement
announced that it has drawn down the first USD 1 million of a USD
5 million 3-year debt facility to accelerate development of the
company’s Tanzania gas assets. The company also said that it has
closed a placing of GBP 760,000 at 0.95 pence per share and a
conditional placing of GBP 1.5 million at 0.95 pence per share
which relates to a placing and an equity swap agreement with YA
Global Master SPV, Ltd.
PE
Tanzania ASX-listed Peak Resources has secured funding to advance its
Ngualla rare earth project, in Tanzania, through the bankable
feasibility study stage to a development decision. Jersey-based
private equity investor Appian Natural Resources Fund has agreed
to a total investment of USD 25 million, which includes a USD 3
million binding bridge loan facility.
PE
Kenya
The Africa-focused private investment firm Helios has acquired a
USD 40 million equity stake in Wananchi Group, the owners of payTV provider Zuku, as part of a USD130 million (KES 11.6 billion) cash
injection in the company that signals high investor appetite for
Kenyan businesses with strong growth potential. The additional
amount was raised from other shareholders of the group including
Altice SA, Liberty Global, Emerging Capital Partners (ECP) and
ATMT.
Corporate Kenya
Kenya's NSE-listed CIC Insurance saw its 2-year bond
bond
oversubcribed by 111% with the firm receiving KES 6.34 billion
bids, more than two times the KES 3 billion targeted under the first
tranche alone. The firm has opted to exercise the green shoe
option to absorb KES 5 billion at once and scrap the next phase.
The funds will be used for its real estate projects, recapitalisation
and regional expansion. The firm also plans to enter the healthcare
business through a strategic partner.
M&A / PE Kenya
One of the world’s largest reinsurance companies Swiss Re Group
exit
has entered the Kenyan market after it bought a 26.9% stake in the
privately owned Apollo Investments (previously owned by exiting
private equity firm LeapFrog) for an undisclosed amount through
its subsidiary Swiss Re Direct Investment Company Ltd . The sale
has allowed LeapFrog to exit an investment in the Kenyan insurer
first made in 2011 for USD 13.5 million.
PE
Uganda Global fund Acumen and Novastar Ventures have made a EUR 2
million (KES 226 million) equity investment in SolarNow, a Ugandabased company that sells home solar systems to customers in rural
areas. The investment will allow the Kampala firm to expand
business to reach three million customers in the next four years.
The solar company plans to expand to Kenya and Tanzania.
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PART V: NEW PARTNERSHIP
Burbidge Capital signs a Memorandum of Understanding with Strathmore

Burbidge Capital’s CEO Edward Burbidge signs a MoU with Strathmore’s SFAE as the
School’s Dean Dr. John Olukuru (left) looks on. Oct 09, 2014. PHOTO | FILE

Back row: Peter Sawanda, Edward Burbidge, John Olukuru. Front row: Donald Kariuki, Isabella Maina,
Katumbi Mwanzia

Degrees are great, but internships make a difference
Traditionally, earning a degree has been a cause for celebration. For most, the achievement signalled the onset of
adulthood and offered the promise of a career that would start in mere months, if not weeks. But in today's market,
undergraduates who leave university armed only with a degree may not be so fortunate. "With the increased
number of graduates, if I'm an employer, finding a student who has a good GPA isn't particularly tough,"
says Edward Burbidge to Bachelor of Business Science (BBS) Financial economics students. “What is will separate
you from your peers?" The answer: internships.
Internships are a near necessity in the quest to find a job in today's market and for the market to receive fully trained graduates
who are ready for the market. This is the great news that Edward Burbidge has brought BBS students – BBS finance whose Bench
mark is CFA level 1 and 2; BBS Financial economics whose Bench mark is MSc in Financial economics offered in foreign
universities and BBS actuarial science whose bench mark is the professional exams from the Institute and Faculty of Actuaries.
Burbidge Capital has partnered with Strathmore University to offer internship opportunities to the best students from the School
of Finance and Applied Economics (SFAE). The BBS students will have a chance to use the three month program, January to March
to apply the theory covered in Portfolio management, Financial mathematics, Financial analysis, Empirical finance, Financial
models, Derivatives and Fixed income analysis among other subjects. This partnership will be an opportunity for students to
learn the application and demands of the markets. Furthermore, it provides an opportunity to learn from experienced
professionals as well as exercise of critical thinking in the practical world. Given that the SFAE students have a strong background
in; theory of finance, investment management and financial modelling, this will be the greatest opportunity for this growing
market. Hats off to Burbidge! It is great that BC has aimed at bridging the gap between industry and students. It is a good start of
nurturing talent in its early stages. We, University lecturers universally maintain that partaking in an internship before graduation
is integral to developing key skills that are required in the market.
Strathmore University, school of finance and applied economics really appreciate BC initiative and we hope the partnership opens
a new page in the book of practical university education. This process will aim at creating a rich pool of employable finance
graduates who are empowered to find jobs. This is a great step where knowledge from Academia, is challenged to be improved,
challenged and increased constantly as we develop a specialized brand of financial analysts.
Dr John Olukuru
Lecturer Actuarial Science
Dean, SFAE
Strathmore University
Prepared for informational purposes only. Burbidge Capital, Standard Investment Bank and the vendors
reserve the right to amend or remove the opportunity at any stage.
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PART VI: OTHER NEWS (1/5)
Zoe and Roto tank firm to list Thursday

From left: Flame Tree Group non-executive director Frank
Ireri, chairman George Theobald and MD Heril Bangera
address the Press at the Sarova Stanley Hotel, Nairobi,
October 30, 2014. PHOTO | JEFF ANGOTE

(Business Daily/ BC Analysis)

Flame Tree Group will list 190 million shares at a price of KES 8
each on the Growth and Enterprises Market Segment (GEMS) on
November 6, adding KES 1.52 billion valuation to the NSE. This
comes as it concluded a private placement that has brought in new
shareholders into the company previously fully owned by founder
and managing director Heril Bangera. Lead transaction advisors
Burbidge Capital said the issue achieved a subscription rate of 158
per cent. Mr Bangera retains an 85 per cent stake in the company
following the placement that after listing will be held under a twoyear lock-in, in which he cannot take his shareholding below 65
per cent of the company.

Edward Burbidge, CEO, Burbidge Capital says, “For a private
placing to be so heavily oversubscribed is a big validation of the
Group’s prospects, and we expect this to create a strong level of
support in the secondary market when the shares begin trading
on 6 November.”

Africa Oilfield Logistics to Dual List on NSE
Africa Oilfield Logistics Limited (now Atlas Development & Support Services) is on 13th October 2014 announced its intention
to list on the Growth Enterprise Market Segment (GEMS) of the Nairobi Securities Exchange (NSE). The shares of Nairobiheadquartered AOL, are currently listed on the AIM Market of the London Stock Exchange (AIM) and this dual listing will
represent the first ever AIM-NSE dual listing.
AOL provides turn-key development and support services targeting the oil and gas exploration and production industries, as
well as other extractive industries, such as mining and geothermal energy. AOL operates in Kenya through its local entity,
Ardan Risk and Support Services and has a track record of contracts with major international exploration and production
companies operating in the Turkana region and across East Africa. It currently employs over 800 people in Kenya and is looking
to expand further within Kenya, and the greater East African region.
Carl Esprey, Chief Executive Officer of AOL, says, “AOL has a strong Kenyan identity and our listing will provide further local
support for us to provide world-class services to natural resources companies in Kenya and the region. This GEMS listing will
be a truly defining moment for our company, and represents a natural further alignment with our Kenyan stakeholders and
customers. “This listing will also provide Kenyans with an opportunity to gain exposure to their rapidly expanding domestic
resources industry. Kenya’s oil and gas industry is still in its early stages and there are high expectations in the country. This
listing is the type of initiative the Government of Kenya is putting forward for transparent and sustainable local participation.”
Burbidge Capital has been appointed as nominated adviser for the GEMS listing, Anjawalla & Khanna will act as legal advisers
and Levanter Africa have been appointed as communications advisers in Kenya. St Brides Media & Finance will handle
communications and PR in the UK.
Edward Burbidge, CEO of Burbidge Capital says, “This is a landmark transaction for NSE, Kenya and GEMS in particular. We
foresee a smooth transaction process generating lots of interest from the local market. The Company will benefit from the fact it
already has a London listing on the AIM Market. And Kenyan investors will be provided with exposure to this dynamic sector
whilst removing some of the potential risks associated with exploration.”
(Source: Reuters, Company Filing, BC Research)

London Stock Exchange to pursue African company listings
The London Stock Exchange is launching an aggressive attempt to increase the number of listings of African companies in the
UK, following strong interest from institutional investors in a recent wave of initial public offerings from the region. The LSE is
working on partnerships with exchanges in Morocco, Egypt, Nigeria and Kenya for dual listings, in an effort to attract African
blue-chips to list in London. The LSE’s efforts pitch it against Dubai and Singapore, which are also battling to attract African
companies to their exchanges. They come as African tycoons look for new sources of capital to expand their businesses. They
could, however, face potential difficulties especially in relation to governance, as investors worry about the repetition of several
contentious deals during the past decade, particularly in the commodities sector.
This initiative by the London Stock Exchange is a major vote of confidence in listed African enterprises and it offers an
opportunity for these enterprises to explore other sources of capital and also to benefit from the advanced market in London
especially in relation to corporate governance and financial reporting.
(Source: Financial Times, BC Research)
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PART VI: OTHER NEWS (2/5)
Africa Oil raises Turkana estimates to 1.3bn barrels
Africa Oil has raised estimates in its northern Kenya exploration block to 1.3 billion barrels from the initial one billion. The
explorer that co-owns several blocks with UK Tullow Oil said the new data emerged after it engaged independent consultant
Gaffney, Cline & Associates of US. It now says in a report dated September 16 that the oil could be developed by early 2016.
The Lokichar basin’s 1.3 billion barrels brings the total estimate when put together with Africa Oil Mandera basin
approximations, put at 1.6 billion barrels early this year, to a total of 2.9 billion barrels so far. Ngamia area, where oil was first
discovered, is cited in the report as having the largest potential of 660 million barrels of oil with the Amosing coming second
with 231 million barrels. Agete and Twiga wells have 163 and 142 million barrels respectively, being the third and fourth
largest among the wells where Africa Oil has at least 50 per cent stake in Kenya. The 1.3 billion barrel estimate is only for the
South Lokichar basin and do not include those found at the Coast or in Wajir, where no independent evaluations have been
done.
Africa Oil and Tullow successes in Kenya have inspired a number of other new explorers in the country such as UK oil and gas
explorer Tower Resources who are looking to drill a well in this Mandera block by year end or next year as activity in North
Eastern Kenya picks up. The firm said the successive finds by Tullow Oil, which is prospecting in neighbouring blocks, has made
the case for drilling of a well on the block.
(Source: Daily Nation, BC Research)

Kenya’s corporate bond demand rises
The Kenyan corporate bond market has risen by a third in the last year fuelled by increased appetite for capital by insurance
firms and banks keen to meet new capital requirements to take effect early 2015. Data compiled shows Kenyan corporates
have raised KES 20bn (USD 221mn) from the local debt market since December 2013 with Britam alone raising KES 6bn (USD
66mn) through a corporate bond. The success of Kenya’s corporate bond market has also been a factor of the liberalization of
the pension and insurance sectors that has trigged demand for securities. Previously, pension and insurance sectors were
required to hold up to 70 pc of their assets in government securities a figure that has since come down to 30 pc for the pension
industry.
The present stable macro environment with inflation rates largely expected to remain within the medium term target of 2.5%7.5% and the Central Bank policy rate held at a constant of 8.5% in the past year, are among dynamics supporting the
increased fund raise by local corporates. In addition, the present level of liquidity in the capital markets, as evidenced by high
oversubscription rates on recent issues, has also served as a positive spur to local corporates seeking funds to finance and
consolidate their investment opportunities in the region.
(Source: The EastAfrican, BC Research)

Prices of Kenya Eurobond rise on high demand
Prices of Kenya’s KES 178 billion Eurobond have risen in the past few months reflecting demand for frontier market securities.
According to calculation done by some analysts in the market, the five-year paper was on a slight decline from the initial
5.875% at which the bond was initially issued. Declining yields is an indication that prices have risen since the issuance
benefiting a seller who initially held the paper at the lower prices. The 10-year paper on the other hand, has also seen its yield
decline since being listed on the Ireland’s bond market, meaning its price has risen. Although the elevated prices and lower
yields still hold for the Kenyan Eurobond, there had been some easing in September.
According to the Wall Street Journal, the reason for the decline in the prices has to do with buyers being keen to dump their
riskiest bets in frontier markets. “The pullback comes as money managers reassess their riskiest bets on the view that centralbank policy will draw cash back to the developed world,” said an article in the Wall Street Journal on August 13.
(Source: Business Daily, BC Research)

NSE share price gains surpass 2008 record
Price rallies in the banking and insurance counters helped the Nairobi Securities Exchange record its largest single-day gain in
18 months and breach the 5400-point mark for the first time since September 6, 2008. The benchmark NSE 20 share index
closed at 5406 points on 22 of September, while the NSE All Share Index extended its all-time high by 2.5 points to close at
165.3 points. In the day, Some 10 counters chalked up major gains, these included Equity Bank, KCB, Standard Chartered,
Britam and Jubilee Holdings. Other counters touching high marks included Centum, NSE, Kakuzi, Limuru Tea, and Kenya
Orchards.
The present level of liquidity and investor appetite is largely driving the market despite increased foreign outflows in the month
of September.
(Source: Business Daily, BC Research)
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PART VI: OTHER NEWS (3/5)
Corporate Insurance plans 2015 Nairobi IPO
Corporate Insurance, a private insurance company based in Kenya, is planning to list at least a 35% stake on the Nairobi
Securities Exchange (NSE) by 2015, according to the CEO Mark Obuya. The company provides general and life products which
include fire and perils, domestic packages, theft, money, goods in transit, fidelity guarantee, public liability, machinery
breakdown, work injury benefits, personal and group accident, motor, professional indemnity and marine insurance. The
company established in 1982, has an asset value of more than USD 25m adding that the company’s assets include a number of
real estate assets in Mombasa and Nairobi. The funds raised from the listing will be used to fund its domestic expansion
strategy of opening new branches. The company will be open to domestic advisory approaches for the listing in 1Q15, adding
that it is preparing the necessary requirements for the listing, including annual reports and the company targets to apply for
capital markets approval by year end 2014.
The Insurance sector locally remains attractive to players with a relatively low insurance penetration c.3.2% as at 2014.
Alternative business models such as Micro Insurance and increasing alternative distribution channels, through bancassurance
and penetration of mobile technology, are other opportunities drawing increasing interest in the industry. To take advantage of
prevailing opportunities, a number of local insurance companies have successfully tapped the capital markets to raise requisite
funds. BRITAM, CIC and UAP insurance companies have closed a combined KES 14.2bn fund raise via their respective corporate
bond issues in the year. Notably, this drive also comes at a time of conforming regulatory environment in the country, where
insurance regulations are increasingly oriented towards consumer protection requirements and risk based regulations.
(Source: Mergermarket, BC Research)

Foreign insurers eye piece of Kenya
Several international insurance companies have expressed interest in either buying stakes in existing Kenyan enterprises or
setting up new outfits. The Insurance Regulatory Authority Monday said the fast growth of the sector, which was reported at
20.4 per cent in 2013 according to a survey by AM Best, had been noticed by some foreign investors, and several buy-outs or
buy-ins were expected soon. IRA managing director Sammy Makove said there are three potential greenfield entries into the
insurance industry. Kenya’s infrastructure, which makes it a financial hub, is serving as an entry into the East African region for
foreign investors.
The Insurance Industry in Kenya is considered a high growth industry with a lot of room for growth. Earlier this year, Kenya
was ranked by A. M. Best, a global rating firm specializing in insurance, to be among the top three African markets in terms of
profitability for insurance companies seeking expansion opportunities. This high growth and high performance attributes are
some of the reasons why increasingly more international players are keen to enter the Kenyan Insurance market; and with the
recent entry of Prudential Insurance that bought out Shield Assurance and that of Saham Finances early last year when the
company acquired a controlling stake in Mercantile Insurance, the Insurance Industry has placed itself in the radar of the
international scene, which is bound to attract more interest.
(Source: Daily Nation, BC Research)

Housing boom lifts Kenya to league of mid income nations
Kenya’s lucrative real estate sector has rapidly expanded to become the 4th biggest contributor to the country’s wealth, a review
of national data shows. The updated national accounts show that the contribution of real estate sector to Kenya’s GDP has more
than doubled to 10.6% from the previous 4.9%. Stellar growth over the past 10 years saw the real estate industry dislodge the
retail sector as the 4th largest contributor to the economy even as traditional sectors such as agriculture, wholesale and financial
services continued to diminish. The rebasing has put the GDP figure for 2013 at KES 4.75 trillion (USD 53.2 billion), some 25%
higher than the earlier estimate of KES 3.8 trillion. This has help Kenya climbed up the wealth rankings to become Africa’s 9th
largest economy. Kenya’s GDP per capita has now risen to KES 116,037 (USD 1,246), surpassing the USD 1,045 threshold set by
the World Bank for a country to join the lower middle-income bracket.
The construction sector continues to show strong growth according to the latest estimates of Kenya’s national output. Data put
out by the national bureau of statistics shows the country's economy expanded by 5.8% in 2Q14 compared to 7.2% recorded
during a similar quarter of 2013 mainly due to robust growth in construction (18.9%), manufacturing (9.1%) and financial
services & insurance (8.3%).
(Source: Reuters, Company Filing, BC Research)
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PART VI: OTHER NEWS (4/5)
IT start-ups get KES 89m venture capital funding
Safaricom is set to establish a KES 89 million (USD 1 million) angel fund for financing local IT start-ups. The
telecommunications company said it is in the process of recruiting a firm that will manage the fund on its behalf. Safaricom
chief executive Bob Collymore said local technology start-ups are having difficulties accessing capital as financial institutions
and venture funds shun tech enterprises at their early stages. The fund will target four small IT start-ups that have innovations
which can solve the daily challenges faced by Kenyans, are scalable and are IT-driven every two years. Safaricom’s initiative
comes on the backdrop of a recent report by the GSM Association (GSMA) which shows that over 80% of Kenyan technology
companies in their early stages are either self-funded or rely on funds advanced by family and friends — which is unreliable.
African mobile/web is one of the fastest growing markets in the world and entrepreneurs that build products and services for
hundreds of millions mobile/web users that are rapidly popping up on the continent are attracting attention of venture capital
investors. Three Kenyan start-ups (Ukall, MobiPay and BookNow) recently received funding from global technology giant
Microsoft Corporation who were among seven start-ups from across the continent selected in the second round of innovation
grants by the IT giant.
(Source: Daily Monitor, BC Research)

UCL to expand across Uganda in fresh marketing strategy
Uganda Clays Limited (UCL) will boost its marketing strategy by opening up agencies in all major towns in the country,
managing director George Inholo has said. The move is meant to turn around the company’s fortunes. According to the new
managing director, the company is expected to open up new agencies in Arua, Soroti, Busia, and Fort Portal and in the Albertine
Region. Besides change of strategy, the new company management is also raising funds of up to UGX 12 billion to change the
line of production by acquiring advanced technologies.
By acquiring advanced technologies, the Company is expected to manage the cost of production and hence increase its gross
profit margin. The new agencies are also expected to increase sales volumes hence improving the overall performance of the
business. This strategy is likely to add value to shareholders in the long run.
(Source: Daily Monitor, BC Research)

Statoil makes seventh gas discovery off Tanzania
Norwegian oil firm Statoil has made its seventh gas discovery off Tanzania and said there could be more in place, the firm said
on Tuesday. The latest discovery in Statoil's block 2 amounted to 1.2 trillion cubic feet, bringing the total gas volumes
discovered in the region to 21 trillion cubic feet, it said. "This discovery has proven the gas play extends into the western part of
block 2, which opens additional prospects," the firm said in a statement. Statoil is the operator of block 2 and has a stake of 35
percent. ExxonMobil holds the other 35 percent.
The Statoil announcement follows closely on the heels of the recent discovery by Ophir Oil and BG Group at the Kamba-1 in
Block 4 also in Tanzania. The Kamba-1 well resulted in gas discoveries of 1.03TCF in the Kamba and Fulusi prospects. The
Kamba-1 discovery is the Joint Venture’s 16th consecutive discovery well in Blocks 1, 3 and 4. In September, Aminex announced
increased reserves estimate at its Rovuma PSA, onshore Tanzania. The recent announcement by companies exploring in
Tanzania affirms the country’s status as the next major oil and gas producer in the sub-Saharan region.
(Source: Business Daily, BC Research)

Kwale keeps delivering for Base
Mineral sands miner Base Resources has continued the trend of increasing quarterly production, with the miner reporting a
10% quarter-on-quarter increase in output during the three months to end of September. Production from the Kwale mineral
sands operation, in Kenya, reached 122 355 t during the quarter under review, following the completion of commissioning in
the March quarter. Following the completion of concentrator spiral launder modifications in the June quarter, the tonnage
mined improved by 25% during the September quarter, from 1.8-million tonnes to 2.2-million tonnes. Heavy mineral
concentrate production also increased by 22% during the quarter under review, to 172 885 t, while valuable heavy mineral
recoveries improved by 3%, to 96%.
Base reported on Wednesday that ilmenite production during the quarter continued above design capacity, with Kwale
delivering 100 533 t, while zircon production remained consistent with the 12-month ramp-up to design capacity, with the
project producing 5 210 t of zircon. Rutile production increased by 9% during the quarter under review, to 16 612 t. Base told
shareholders that over the next quarter, the company’s focus would shift to its zircon production, with Base aiming to improve
recoveries through final product handling design changes, to allow for better grade control.
In the previous quarter, during the three months to June, Base Resources had ramped up production at its Kwale mineral sands
project to 141 753 t after project commissioning was completed in the March quarter. In the March quarter, the Kwale project
delivered 113 196 t of heavy mineral concentrate. Ilmenite production during the quarter under review reached 91 620 t, while
rutile production was recorded at 15 221 t and zircon production at 4 130 t. During the quarter, ilmenite production reached
design capacity and was exceeding expectations, while zircon production was consistent with the planned 12-month ramp-up to
design capacity. The Kwale project shipped its first rutile and zircon product in April this year, through the Mombasa port.
(Source: Miningweekly, BC Research)
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PART VI: OTHER NEWS (5/5)
ERHC plans to drill Turkana well
American firm ERHC plans to conduct seismic surveys or drilling of a well at Block 11A with CEPSA after completing
preliminary work on its Turkana block. Under the second phase of exploration, which lasts a further two years from the end of
the first phase, CEPSA Kenya Ltd and ERHC were required to either acquire 3D seismic or proceed directly to drilling one
exploration well during the additional two-year exploration period, said ERHC in a statement to shareholders.
Other explores within the county have also increased their activities. Rift Energy announced it is entering into the first
additional two-year exploration program on Block L19 in Kenya after meeting or exceeding all contractual requirements of the
initial two-year exploration program and is now considering farming out a portion of its interest to further fund and accelerate
its exploration program within Block L19. The London Stock Exchange (LSE)-listed explorer Tower Resources says it will drill a
well in its Mandera block by year end or next year. Afren, which is also listed on the LSE, is planning to drill a well on its Block-1
also on the Mandera Basin and has made applications to the National Environment Management Authority. Tullow Oil of the
UK plans to drill two wells in Kerio Basin (Epir-1) and North Turkana (Engomo-1) by the end of the year while Simba Energy of
Canada is looking for a partner to see it through further exploration on its Block 2A in Mandera Basin. A pickup in activity is
expected to be a boon for oil field services firms and commercial banks.
(Source: Business Daily, BC Research)

Uganda discovers more oil
The estimate of Uganda’s petroleum resource base has almost doubled with an additional 3 billion barrels in the Albertine
region, the commissioner of Petroleum Exploration and Production Department (PEPD) has revealed. Mr Ernest Rubondo said
the country’s oil resources increased from 3.5-6.5 billion barrels while the recoverable oil scaled up slightly, from 1.2 billion
barrels to 1.4 billion barrels. The new figures had been arrived at after evaluation of data collected from the fields during
appraisal. Previously the recoverability had been calculated based on analogues, other fields in the world and a 30% average.
He stated that the country was likely to produce oil beyond the commonly known 30 year timeline. The 30 year period is used
only in reference to the oil resources in the country’s 21 discovery wells.
(Source: Daily Monitor, BC Research)

New Dar bourse capital rules to lift Kenyan stock trade
Trading turnover of Kenyan companies cross-listed on the Tanzania's DSE is set to rise once new rules designed to boost
foreign inflows into the bourse are finalised. 6 Kenyan firms (EABL, Kenya Airways, Jubilee Holdings, NMG, Uchumi and KCB)
are cross listed on the DSE. Analysts say that the general daily traded equities volume on the DSE will increase substantially
from the average USD 0.4m (KES 35 million) when the new regulations abolishing the 60% cap on foreign holdings in listed
companies become effective. On September 19, the State revoked Foreign Investors Regulation 2003 restricting foreign inflows.
The DSE market capitalisation is USD 5.6 billion (KES 498 billion), which is about a fifth of NSE. It has a portfolio 20 listed
companies, just under one-third of Kenya’s total.
The changes are seen as a step in right direction for a country long perceived as slow in letting in foreign capital into its
financial market.
(Source: Business Daily, BC Research)
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PART VII: UPCOMING EVENTS/CONFERENCES

Events
Date
Private Equity in Africa Summit 14 - 15 October
2014

3rd East Africa Oil and Gas
Summit & Exhibition

15 - 17 October

Mining Business & Investment 16 - 17 October
Conference
2014
The East African Business
Summit

Venue

Theme
The Financial Times and EMPEA are pleased to present the 6th annual Private Equity in Africa Summit.
This leadership summit considers the role that the private equity industry – which has been amongst
Intercontinental Park Lane,
the most active in responding to Africa’s commercial opportunity – can play in harnessing Africa’s
London, UK
growth for economic transformation.
The 3rd East Africa Oil and Gas Summit (EAOGS) will build on the success of the 2013 Summit which
welcomed over 350 delegates from 200 regional and international companies and 30 different
Kenyatta International Convention countries. In 2014 this prestigious, government-led summit and exhibition will once again provide a
Centre (KICC),
platform for East African ministries and the National Oil companies to engage with international and
Nairobi, Kenya
local investors to examine the vast opportunities across East Africa.
This strategic conference will be led by crucial investors in the industry to share their knowledge on
solutions that cut across the energy, infrastructure & financing challenges in the industry. MBI Eastern
Safari Park Hotel,
Africa is now the platform that holistically represents the entire Eastern Africans Mining region.
Nairobi, Kenya

16 - 17 October
2014

Kigali, Rwanda
The Global African Investment 20 - 21 October
Summit
2014

The Savoy Hotel,
London, UK
The 8th Annual Powering Africa 30 - 31 October
Finance Options
2014
Vineyard Hotel & Spa,
Cape Town, SA
iPad Rwanda Power &
Infrustructure Investment
Forum

3 - 4 November
2014

21st Africa Oil Week

3 - 7 November
2014

Private Equity - Fundraising
Forum

12 November
2014

2nd Annual Powering Africa:
Tanzania

13 - 14 November
2014

Kigali, Rwanda

Cape Town, South Africa

London, UK

Hyatt hotel,
Dar es Salaam, Tanzania
ASEA 2014 Conference

23 - 26 November
2014

SuperReturn Africa 2014

2 - 4 December
2014

Diani, Kenya

Africa Financial Services
Investment Conference

The Westin,
Cape Town, SA

12 - 13 May
2015
Hilton Metropole,
Brighton, UK

East Africa Business Summit was established in 2002 as a joint initiative of Citibank, Deloitte, KPMG,
Nation Media Group, PwC and The Serena Hotels. The two-day summit, with the theme Positioning
East Africa for Inclusive Prosperity in 2020 and beyond, will bring together over 100 top CEOs,
financiers and government representatives to address wide-ranging development issues affecting the
region.
The Global African Investment Summit is a platform run in partnership with 4 African state houses and
to stimulate global private sector investment into African energy, mining, agriculture and
infrastructure projects. The event will provide a platform for African governments to discuss the
competitive nature of their economies for investment with the global private sector. The event will
focus on ministers promoting bankable projects which carry high return potential to the global private
sector investment community.
The 8th Annual Powering Africa Finance Options Meeting is an executive briefing designed for CEOs
and senior-level directors active in the energy, finance and consulting sectors and involved in the
financing of projects across Africa. The meeting will get to the heart of the issues and opportunities
surrounding project finance, allowing participants to directly engage with key decision-makers over
the course of the concentrated 2 day retreat.
iPAD Rwanda Power & Infrastructure Forum is a perfectly timed opportunity for investors and
developers to explore Rwanda’s untapped energy potentials and investment incentives. By bringing
together international stakeholders, financiers, industry experts and valuable insights from the
national utility and government.
The world’s longest-established Conference dedicated to Africa's upstream industry. It features:
Africa's Giant Plays & Opportunities, Young Professionals In Oil & Gas Program, Leading Corporate
Players In Africa, Governement roadshows, 18th Annual Board Awards, Key Players In Africa's
Hydrocarbons, Global Women In Africa Business Breakfast, New Frontier Openings, Dinners and
Networking Receptions among others.
Recent successful fundraisers have been seen to tap new sources of capital as fundraising for Africa
from traditional sources continues to be a challenge. With about 57 managers currently looking to raise
about USD 11billion for Africa, the fundraising trail has become increasingly competitive. Even so,
some investors have managed to close their funds successfully – including first-time vehicles. What
are their winning strategies? The full-day event is specifically tailored for fundraising for the African
continent, and includes two masterclasses, a fundraising workshop, panel discussions and networking
sessions.
The
main topics will be: The impact of reform on public sector partnerships; Standardised Procurement
Toolkits; How reform will open up Tanzania to renewable energy investment developers; Tanzania
regional strategy for cooperation – transmission and infrastructure; and, a review of the National Gas
strategy; gas policy supporting exploration majors.
This year’s theme will be, Africa On The Rise: Strengthening The Capital Markets Ecosystem To Fuel
Economic Growth. It is a forum to highlight relevant issues relating to African financial markets and
global financial trends. This is an important opportunity for players in African Stock Markets to come
together, debate and suggest solutions for the issues that characterize the African Stock Markets.
Attendees at SuperReturn Africa come from around the world and include the region's leading fund
managers and LPs including, pension funds, DFIs, insurance firms, SWFs, endowments and
foundations.
The objective of the Africa Financial Services Investment Conference is to increase investment into
Africa’s financial services sector by bringing listed, and unlisted financial services companies from
across Africa together with debt and equity institutional investors, and other interested parties. The
2015 is likely to attract substantial numbers of companies as the event is rapidly becoming a key event
for African financial service companies.
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